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SUB J : CIVAIR— IET FUEL PRICING 

REF: BOGOTA 2511, STATE 135841 

1 . FOLLOWING IS TEXT OF JUNE 14 LETTER TO EMBASSY FROM JUAN 
UCROS, BRANIFF REGIONAL VICE PRESIDENT, TO EMBASSY (ATTACHMENTS 
MENTIONED IN LETTER BEING POUCHED TO ARA/AND/COL FOR DISTRIBU 
TION): 

"ON MARCH 14 THE ATTACHED LIST OF US AND COLOMBIAN OFFICIALS 
MET TO DISCUSS A NUMBER OF INEQUITIES ON CHARGES AND TAXES 
BEING PAID BY US INTERNATIONAL CARRIERS REQUIRING THE SERVICES 
INVOLVED. 

"AT THE CONCLUSION OF THIS MEETING IT WAS AGREED THAT A NINETY 
DAY PERIOD (APRIL, MAY, AND JUNE) WAS NECESSARY AND WAS SUFFI- 
CIENT TIME TO OFFER SOLUTIONS TO THE INEQUITIES AND TO ACT ON 
1) REDUCTION OF JET FUEL PRICES EQUAL TO THE DOMESTIC/ 
INTERNATIONAL PRICE; 2) REFUNDING OF PAST DUE FUEL TAX CLAIMS; 

”3) THE DESIRABILITY OF ELIMINATING FUTURE FUEL TAX CHARGES; 

AND 4) SOME INDICATIONS AS TO PROGRESS RELATING TO OTHER EXCESSIVE 
CHARGES ON THE MEETING AGENDA. 

"TO OUR BEST KNOWLEDGE NO RESPONSE HAS BEEN MADE TO THE 
US EMBASSY. NOR HAS ANY REDUCTION ON JET FUEL PRICING 
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BEEN PRESENTED TO BRANIFF. FUEL TAX REFUND CLAIMS FOR 
APRIL 1. 1972 THROUGH OCTOBER 8, 1976, STILL ARE UNCOL- 
LECTIBLE DESPITE REPEATED EFFORTS BY BRANIFF'S LEGAL 
COUNSEL AS OUTLINED IN THE ATTACHED PAPER. A MEANS TO 
ELIMINATE THE PROCEDURE FOR PAYMENT AND REFUNDING OF 
THE FUEL TAX HAS NOT BEEN EFFECTED. AND NO FURTHER 
INDICATION OF THE STATUS OF THE RESEARCH BEING DONE ON 
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USER CHARGES IS KNOWN. 

"ONE MEETING DID TAKE PLACE AT ECOPETROL WHICH GAINED 
APPROVAL TO ALLOW AIRLINE IMPORTATION OF JET FUEL, HOWEVER 
THIS IS A LONG-TERM PROJECT. AFTER THE MARCH 14 MEETING, 

ESSO WAS ASKED BY BRANIFF TO RESEARCH THE PROBLEM, SO FAR 
WITHOUT SUCCESS, IN SURMOUNTING LOGISTICS OR EFFECTING ANY 
ACCEPTABLE COST ESTIMATES. ESSO'S REPORT IS ATTACHED. 

"IT IS OUR BELIEF THAT THE UNDERSTANDING REACHED BETWEEN 
THE ATTENDEES AT THE MARCH 14 MEETING HAS BEEN ALLOWED TO 
LAPSE, AND THE SOLUTIONS PROMISED HAVE NEVER BEEN PRESENTED 
TO SENIOR OFFICIALS FOR APPROVAL. THIS LEAVES US ONLY TWO 
WEEKS FROM THE AGREED UPON ACTION DATE OF JUNE 30, WITHOUT 
ANY OF THE EXPECTED RESPONSE BEING SUBMITTED TO THE EMBASSY. 
"IT IS, THEREFORE, REQUESTED THAT THE EMBASSY SO INFORM 
THE STATE DEPARTMENT THAT AS OF JUNE 15, 1977 THERE HAVE 
BREN NO VOLUNTARY MOVES BY COLOMBIAN OFFICIALS TO RE- 
SOLVE THE FIRST THREE OF THE ABOVE ITEMS. THIS IS IM- 
PORTANT AS THE STATE DEPARTMENT HAS PENDING THE CLEAR- 
ANCE OF JET FUEL ALLOCATIONS AT THE FEDERAL ENERGY 
ADMINISTRATION FOR AVIANCA AND AEROCONDOR. BOTH ALLOT- 
MENTS, FOR THE THIRD QUARTER OF 1977, ARE SUBJECT TO 
APPROVAL UPON A NOTICE OF THE RESOLUTION OF THE THREE 
PROBLEMS STATED ABOVE, ON OR BEFORE JUNE 30, 1977. 

"FOR YOUR CONSIDERATION IS THE SUGGESTION THAT THE 
COLOMBIAN ATTENDEES BE REMINDED OF THEIR FAILURE TO 
ACT, THE DIFFICULT SITUATION THE COLOMBIAN AIRLINES 
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FACE BECAUSE OF THEIR INACTION AND THE FORTHCOMING 
REPORT YOUR OFFICE WILL BE MAKING TO THE STATE DEPARTMENT." 

2. PRIOR TO RECEIPT OF LETTER, E/C COUNSELOR REVIEWED 
LACK OF PROGRESS IN MEETING GOALS SET AT MARCH 14 MEETING 
WITH DRA. TERESA DE ZEA, FOREIGN MINISTRY UNDERSECRETARY 
FOR ECONOMIC AFFAIRS. ON JUNE 14, FOLLOWING MEETING 
WITH UCROS AND TOM ENNIS, BRANIFF FUEL SPECIALIST, E/C 
COUNSELOR AGAIN MET WITH DRA. DE ZEA TO REQUEST THAT SHE 
FOLLOW-UP WITH RESPONSIBLE GOC OFFICES (ECOPETROL, MINISTRY 
OF MINES, MINISTRY OF FINANCE, NATIONAL TAX OFFICE, COMP- 
TROLLER GENERAL) AND PRESS FOR ACTION ON TAX REFUND AND 
MEASURES TO RESOLVE FUEL PRICE DIFFERENTIAL. WITH 
APPROVAL OF UCROS, COPY OF BRANIFF MEMO OUTLINING STATUS 
OF TAX REFUND WAS GIVEN TO DRA. DE ZEA. EMBOFFS WILL 
ALSO MEET WITH AVIANCA THIS WEEK AND WILL POINT OUT THAT 
APPROVAL OF SECOND QUARTER FUEL ALLOCATION WAS FILED 
SPECIFICALLY TO GOC PROMISE OF SUBSTANTIAL PROGRESS 
IN RESOLVING BRANIFF'S FUEL AND TAX PROBLEMS, 

THAT THERE HAS BEEN NO PROGRESS, AND THAT THIS WILL HAVE 
TO BE TAKEN INTO CONSIDERATION IN DECIDING ON FUEL ALLO- 
CATION FOR THIRD QUARTER. 
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3. PRIOR TO HIS DEPARTURE FROM BOGOTA, ENNIS INFORMED 
US THAT ONE POSSIBLE SOLUTION TO FUEL PRICE PROBLEM 
WOULD BE BULK PURCHASES BY BRANIFF. BRANIFF WILL PURSUE 
THIS WITH ANTONIO VELEZ, ASSISTANT TO THE 

PRESIDENT OF ECOPETROL, WHEN VELEZ RETURNS FROM VACATION 
WITHIN TWO OR THREE WEEKS. IF BULK PURCHASE CONCEPT 
PROVES FEASIBLE AND IS APPROVED BY ECOPETROL (AND MINISTRY 
OF MINES), ENNIS BELIEVES THAT FUEL PRICE PROBLEM CAN BE 
RESOLVED BY THE END OF JULY. IF NOT, BRANIFF WILL RECOM 
MEND AGAINST US DOMESTIC FUEL ALLOCATION FOR COLOMBIAN 
CARRIERS. 

DREXLER 
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